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Setting the Scene

The impact of surplus capital on innovation
l Entering a „super disrupter“ phase of global corporate life or another

bubble as in the dotcom era?
l Abundance of capital and over-investment in start-ups
l This time, the full benefits may be beyond reach as interest rates rise

and the tide of free capital recedes

l MOONSHOT TECHNOLOGIES arrive at speed and faster than anticipated
l People becoming more effective at their jobs rather than replacing
l Generative AI can make mistakes but responsibility remains with user

for model accuracy, acceptable use, explainability/traceability

l INVESTORS tend to overestimate impact of technologies over short run
l Unknown challenges and unintended consequences
l Picking WINNERS in genuinely transformational/investable technology
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Unlocking New Opportunities
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Nvidia, Q2’FY24 results, 28 August 2023



The 50 Most Promising GenAI Companies
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The Investor View

Betting on the sure things?
l Clear preference for the behemoths of BIG TECH (“Magnificent Seven“)

l Apple, Microsoft, Alphabet, Amazon, Nvidia, Tesla and Meta
l NARRATIVE: “If anyone wins the AI race, it will be these companies.“
l Presumption of dominant players still around in 10 years‘ time

l Potential PARADIGM SHIFT for active (good) stockpickers
l AI to improve productivity, easier to disrupt entrenched models
l CHALLENGE FOR INVESTORS: extrapolate long-term cash flows and 

earnings over a shorter duration than pre-AI
l The wisdom of the crowd beating AI in predicting future outcomes

l Detect REAL USE CASES with financial impact on major companies?
l $28bn Cisco acquisition of Splunk: AI-enabled online security
l NORGES: improve trading and internal productivity by 10%
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Challenging Big Tech?
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“Start-ups seek to challenge Nvidia’s dominance over AI chip
market” , Financial Times, 21 July 2023



Strategic Asset Allocation
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Bessembinder et.al, “Long-term shareholder returns: Evidence from 
64,000 global stocks ”, March 2023

Percentage of wealth creation accounted for by the best-performing 1% of firms,
January 1990 to December 2020 (stock performance above US Treasury bills in $ terms)



Company Response on AI

AI frenzy – separating hype from real potential

l MAKING SENSE out of the AI buzz in latest Q2‘2023 earnings season
l 40% of S&P 500 mentioned AI or related terms (Alphasense)
l However, only 16% mentioned it in regulatory filings, highlighting

how AI has yet to make a material impact

l NORGES: blueprint of how companies should responsibly use AI
l Boards are accountable for responsible AI development and usage
l Companies being transparent on how they use AI (design & tested)
l RISK MANAGEMENT: ensure outside verification and auditing

l INCREASED AWARENESS about AI dangers and the need for rules
l AI founders: “mitigating the risk of extinction from AI“, May 2023
l OECD: 27% of highly-skilled, white-collar jobs under risk, July 2023 

8



Experimenting with AI solutions
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ABN AMRO Q2’2023 results, 9 August 2023



Launching their own AI start-ups
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AholdDelhaize Q2’2023 results, 9 August 2023
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